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The Zero Return Challenge

The Frontenac Mortgage Investment Corp. (Frontenac MIC) powered by W.A.
Robinson Asset Management Ltd. (Robinson AM) stands apart from other MICs. With
our completely unique model, we may be the most conservative MIC in Canada today.
For over 40 years, the Frontenac MIC yielded our investors an annual investment

FRONTEN AC return that is typically between 5.0% - 6.5%.

MORTGAGE INVESTMENT CORPORATION

And yet, we are still often asked: with rising inflation, global instability, and an
expected real estate price correction, can the return drop to 4%? How about 2%?
What combined factors would have to happen so that the Frontenac MIC provided no
return at all (0%) in a calendar year?
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What would it take for Frontenac MIC to delivera .} annual return?

Our team ran the numbers. To get to zero - which to be clear, has never happened before - both of the
following very unlikely scenarios would need to happen:

Residential property values would need to fall by nearly 40%

If a correction in real estate takes place, the typical risk is that the value of the property will fall below the value of the
mortgage given out by underwriter, in this case, Pillar Financial. That’s highly unlikely for Frontenac MIC, especially given
that the weighted average is consistently in the 60% - 70% range. Also, most real estate corrections have a smaller impact
on home prices in the smaller Ontario municipalities where we invest, like Kingston, Barrie, or Collingwood, and a more
significant impact in the larger urban centres that we avoid in this portfolio, like the GTA.

More than 25% of borrowers would have to default on their mortgages.

That’s a highly unlikely number since basic shelter payments remain a priority even when times are tight. Currently 97% of
borrowers pay off their mortgages without issue, with just 3% or less in default at any given time, and a fraction of those
requiring Pillar Financial to actually initiate the power of sale process because they are impaired. For context, the highest
ever number of mortgage impairments (13%) occurred during the- global financial crisis of 2008-2009; despite this,
Frontenac MIC returns still held up exceptionally well at 6.25% and 5.88% respectively.

It’s worth mentioning that the magnitude of the world events required to trigger
both of these unlikely negative scenarios would also have a significant impact on
all Canadian investment products, not just the Frontenac MIC.
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Annual Returns
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A Nest Egg, Not a Goose Egg

Advisors recommend Frontenac MIC to clients

because it is a conservative, consistent, and

8.00%

6.00%

4.00% §° ° i

=02 o oM = 0

SNERBEAHEHEB KR M EHB
=] =l Bl G 0=l tllo S mE o
~ar~ sHIZh =10l =0 sle ~Rinfll =
i [ L = e R & “Rsle

2.00% ] w

0.00%
A R T T N R R e R R R R
G G G L 2 C 2 2 e @ e 9@ Q2 @ & 9 @ G
2% 23232202 %0%2%%D% <

2023- Is Annualized year to date as of March 31

reliable alternative yield solution that aims for a
typical annual return of between 5.0% - 6.5%
(after fees) and has done so for decades. Our
philosophy has always been capital preservation
with a reasonable rate of return. And, unlike
other financial products in the marketplace, we
have never lost our investors’ money.

Our unique model gets the consistent, reliable

returns for these six key reasons:

First Mortgages Short Maturit|es

Typically 12 months or less - which
enables us to quickly mirror and
adapt to interest rate changes.

99% of the portfolio consists of first
mortgages on the borrower’s
principal residence. They are vested
in keeping their homes.

Low LTVs No Leverage
Mortgages have reasonable LTV’s,
typically 64% - 69% on new
mortgages over the last 4 years.

Frontenac MIC is run without
leverage, which gives us better
flexibility and control.

Ready to learn more? Reach out to Robinson AM Capital Raising Team today:

Gord Ross, CFP
Chief Sales Officer

P: 519-495-8682
E: gord.ross@robinsonam.com

Jack Aquino

Regional Sales Consultant

Ontario

All mortgages are held on properties
in Ontario, which offers the most
favourable recourse laws towards the
lenders among all Canadian
provinces.

Experience & Expertise

After 40 years actively managing and
adjusting for market trends and
conditions, there may not be anyone
that understands rural lending in
Ontario better than Robinson AM.

P: 905-746-5288
E: jack.aquino@robinsonsam.com

Prospective investors are advised to consult their own legal counsel and other professional advisors in order to assess income tax, legal and other aspects of the investment.
‘-A Purchasers of Common Shares may have limited ability to liquidate their investment pursuant to the redemption rights. See “Description of the Securities Being Distributed”. The
WA Common Shares are not listed on a stock market or quoted on any public market in Canada or elsewhere. There is no market through which the Common Shares may be sold and
OBI NSON investors may not be able to resell the Common Shares. This may affect the pricing of the securities in a secondary market, the transparency and availability of trading prices, the
 ASSET MANAGEMENT LTD. liquidity of the securities and the extent of issuer regulation. Purchasers who intend to hold Common Shares should consult their own tax advisors in regard to the application of
these rules in their particular circumstances.
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